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Maintain Optimistic Outlook On HK Market  
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performance is no guide to future performance. Investors should refer to the 
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details and risks involved. The price of investment products may move ups or 
downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 
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Economic key points: 

 
 MSCI World and MSCI 

EM index was up 

1.89% and up 3.45% 

 

 The European Central 

Bank (ECB) announced 

an extension of the 

bank’s Asset Purchase 

Programme  

 

 The equity class will 

still be most favorite 

asset class in the view 

of global investors for 

2018. 
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The equity class will still be most favorite asset class in 2018 

 

In October, MSCI World and MSCI EM index was up 1.89% and 
up 3.45% respectively. 

  
In the U.S, S&P 500 index was up 2.22% in October, mainly 

boosted by the technology sector. On the monetary policy side, 
Donald Trump has delivered his promise during his presidential 
campaign last year to fire Janet Yellen. President Trump assigned 
Jerome H. Powell to seat the Central bank, bypassing Janet Yellen. 
"He's strong, he's committed, he's smart," Mr. Trump said in the 
White House Rose Garden, where he presented Mr. Powell as his 
decision. Mr. Powell, an individual from the Federal Reserve's 
leading group of governors since 2012, has reliably voted with Ms. 
Yellen to gradually raise interest rate and auction resources that 
the Fed purchased up in the wake of the serious subsidence of 
2008 and 2009. Yet, he does not have the deep foundation in 
economics of some of his antecedents, and he has shown distrust 
in the past about the Quantitative Easing program that the Fed took 
after the 2008 financial crisis. However, the market believed that he 
is more dovish and support the current slow but steady rate hike 
policy. 

 
In the Europe, the European Central Bank (ECB) announced 

an extension of the bank’s Asset Purchase Programme at their 
October policy meeting, by at least nine months to September 
2018, but lower its monthly purchase amount to EUR30bn. There is 
little evidence of an adverse impact from a stronger euro as 
October manufacturing PMI index was testing the all-time high set 
in February 2011, suggesting that global demand conditions are 
strong to support Eurozone manufacturing activity.  

 
Portfolio Comments: 

 
Our investment view on the global equity remained bullish. As 

mentioned in the September’s newsletter, we increased the equity 
exposure in Hong Kong China and developed market as their 
economic fundamentals and political stability are both improving 
which may support global equity in Q4 2017. Hong Kong China 
equity is testing its year high and the U.S equity as well. However, 
we may adjust the portfolio allocation for the purpose of profit 
taking and risk management by the end of this year because many 
major equity markets have been up significantly for consecutive 4 
quarters without a downward correction. At the moment, it is 
believed that the equity class will still be most favorite asset class 

in the view of global investors for 2018. 
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Global Market Performance 

Index 

(USD) 

Closed at 

31/10/2017 

MTD 

Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 23,348.74  4.34  18.29  19.79  18.75  2.18  

S&P 500 2,572.83  2.22  15.03  21.86  19.44  1.92  

Nasdaq 6,698.96  3.57  24.98  47.68  24.05  1.08  

FTSE 100 9,879.42  0.71  12.79  22.60  15.18  4.22  

DAX 15,385.99  1.61  27.06  18.99  15.05  2.45  

CAC 6,389.09  1.90  25.00  18.94  16.03  2.99  

Nikkei 225 194.54  7.12  18.16  19.67  19.62  1.58  

HSI 3,632.94  2.64  27.60  13.79  13.11  3.50  

SHCOMP 510.91  1.42  14.46  17.20  14.80  1.84  

ASX 4,592.51  1.66  10.94  18.90  16.76  4.07  

TWI 356.59  4.72  25.36  16.31  15.15  3.71  

KOSPI 2.22  7.85  34.39  15.89  10.98  1.37  

SET 32.91  2.66  22.43  16.92  16.46  2.92  

SENSEX 512.71  7.30  31.13  24.20  21.70  1.18  

Russia RTS 1,124.05  (2.05) (3.38) 8.17  7.51  4.69  

Mexico IPC 2,534.07  (8.37) 14.96  19.43  17.79  2.30  

Bovespa 22,850.96  (3.50) 22.29  21.45  13.84  2.53  

Median  2.22  22.29  18.99  16.03  2.45  

 

Market Data 
Commodities (USD) 

 

 

 

 

 

 

Chart of the Month: MSCI World Index 

 

10-day MA 2037.86 

20-day MA 2033.64 

100-day MA 1974.20 

250-day MA 1888.44 

Comment:  
The MSCI World Index maintains its upward 
trends amid China and the global economic 
recovery. 

 Price as at 31/10/2017 

Crude Oil  
54.38 

Gold 100oz 1,270.50 

Source: Bloomberg 
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Date Time Country Event Event Time Survey Prior 

11/1/2017 JN Japan Nikkei Japan PMI Mfg Oct F -- 

11/1/2017 CH China Caixin China PMI Mfg Oct 51 

11/1/2017 JN Japan Vehicle Sales YoY Oct -- 

11/1/2017 US US ISM Manufacturing Oct 59.5 

11/2/2017 JN Japan Consumer Confidence Index Oct 43.6 

11/2/2017 US US Initial Jobless Claims 47027 235k 

11/2/2017 US US Continuing Claims 44470 1894k 

11/3/2017 CH China Caixin China PMI Composite Oct -- 

11/3/2017 CH China Caixin China PMI Services Oct -- 

11/3/2017 US US Unemployment Rate Oct 0.042 

11/3/2017 US US Durable Goods Orders Sep F 2.00% 

11/8/2017 CH China Exports YoY CNY Oct 7.00% 

11/8/2017 CH China Imports YoY CNY Oct 17.50% 

11/9/2017 CH China CPI YoY Oct 1.80% 

11/9/2017 CH China PPI YoY Oct 6.60% 

11/10/2017 UK UK Trade Balance Sep -£4300 

11/13/2017 JN Japan PPI YoY Oct -- 

11/13/2017 JN Japan PPI MoM Oct -- 

11/14/2017 UK UK CPI MoM Oct -- 

11/14/2017 UK UK CPI YoY Oct -- 

11/14/2017  EC Europe GDP SA QoQ 3Q P -- 

11/14/2017 EC Europe GDP SA YoY 3Q P -- 

11/16/2017 EC Europe CPI MoM Oct -- 

11/16/2017 EC Europe CPI YoY Oct F -- 

11/20/2017 US US Leading Index Oct -- 

11/28/2017 UK UK GDP QoQ 3Q P -- 

11/28/2017  UK UK Exports QoQ 3Q P -- 

11/28/2017 UK UK Imports QoQ 3Q P -- 

11/29/2017 US US Personal Consumption 3Q S -- 

11/30/2017 CH China Manufacturing PMI Nov -- 

11/30/2017 CH China Non-manufacturing PMI Nov -- 

News Stories Highlights 

Headlines 
Trump Warns North Korea Not to Underestimate U.S. 
President Donald Trump took direct aim at Kim Jong Un in a speech that both extended a hand to the North Korean leader and 
delivered a warning of the potential consequences of its nuclear-weapons program. 
Tax Bill to Have Uneven Effect on Households, Study Says 

The Republican $1.4 trillion tax cut proposal making its way through Congress hits U.S. households unevenly.Trump 
Administration WSJ Survey: Most Economists Expect Next Fed Rate Rise in December 
Economists surveyed by The Wall Street Journal this month see the Federal Reserve raising interest rates once more in 2017 and 
three times in 2018, a view that matches the central bank’s own projections. 
Eurozone Economy Slows Slightly as Inflation Target Remains Elusive 

The eurozone economy slowed slightly in the three months through September, while the annual rate of inflation fell, a 
combination that will likely reinforce the European Central Bank’s caution as it starts to scale down its stimulus measures. 
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US inflation is still in the 

doldrums, but 10-year bond 

yields rebounded. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Despite the consolidation of 

HSCEI, we remain positive 

on its undemanding 

valuation. 

FIGURE 2 

Hang Seng China Enterprises Index  

 

S&P 500 continued to trade 

higher on the economy 

recovery and expectation of 

the upcoming fiscal easing. 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


