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Maintain Optimistic Outlook On HK Market  

The information shown in this article is neither a recommendation, an offer, nor a 
solicitation for any investment product or service. Investment involves risk. You 
should carefully consider whether any investment product or service mentioned 
herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the 
individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or 
downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 
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Economic key points: 

 
 Market expects to have 

balance sheet shrinking 

in September while the 

Fed will deliver one 

more interest rate hike 

in December.  

 

 Metal resources bullish 

on the second half of 

2017 

 

 India’s economy 

slowed last quarter to 

5.7% growth 
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China Economcy Sees Recovery 
 

 

Market expects to have balance shrinking in September while the Fed will deliver one 
more interest rate hike in December 
 

The Fed released its minutes and it showed that FOMC committee split over path of U.S 
interest rate hikes. One side is cautious in a low-inflation environment, while another worries over 
the price of delaying. The hawkish FOMC members worried about risks arising from a labor 
market which already reaching full employment and a tighter labor market would result in 
overshoot the inflation target. The dovish members suggest that the Fed continued to miss its 
inflation target of 2% with core personal consumption expenditures of 1.5% annualized gain and 
the quicker interest rate hikes may harm the U.S economy. FOMC members agree that the 
process of reducing the balance sheet should begin relatively soon. Market expects to start 
working on unwinding its USD 4.5 trillion balance sheet in September while the Fed will deliver 
one more interest rate hike in December. We expect that the U.S 10 year treasury yield gradually 
stayed higher on private-sector employment, although yields on 10-year treasury traded lower on 
low inflation and concerns over the realization of Trump’s policy. 
 
Metal resources bullish on the second half of 2017 

 

Global economic data maintained its upward trend as economic growth was seen across 
broad-based. Therefore, global commodities continue to rise, especially metal resources. The 
rallies had been supported by expectations of strong global demand and tight supplies. Zinc 
prices have soared to the highest level in the past decade, while aluminum and copper have 
reached their highest level since 2014. Most of the rise in industrial metals triggered pre-bought 
orders and a wave of speculation.  

 
Steel rebar and iron ore prices in China continue to rise. Steel rebar prices have record 

high this year. The recent price surge prompted the China government to worry about. 
Strengthening the supervision of metals underscores China pivotal commitment to maintaining 
market stability in sensitive political years, and its continued efforts to iron out the country's 
history of boom-and-bust cycles in commodities trading. China is the world's largest steel 
producer and consumer, so price volatility can hit the world's second largest economy. In the first 
half of 2017, Strong growth in the world's largest consumer of steel showed signs of fading in 
July but a construction spree kept activity solid, while the International Monetary Fund raised its 
2018-2020 average growth forecast. 

 
India’s Economy Slowed Last Quarter  
 

The economy of India unexpectedly decelerated on the second quarter of 2017 with GDP 
growth dropping to a three-year low as the impact of Prime Minister’s cash crackdown and a new 
tax system hurt manufacturing more than expected. 

 
India banned nearly 90% of the cash in circulation out of the market last November, with a 

hope to filter out illegal market transactions. The move obstructed cash supply and hurt 
consumer demand for a range of products from food to property as the majority of consumers 
and companies do most of their trades via cash. India’s GDP slowed to 5.7% growth in the three 
months ended June 30, according to data issued by the Indian government. That was lower than 
the 6.1% growth in the previous quarter and not matched economists’ expectations of a 6.6% 
rise. The last time India having a weak expansion of GDP was in early 2014. With the latest 
deceleration, India has handed over its position as the world’s fastest-growing large economy to 
China for the second-successive quarter. The economy of China expanded 6.9% in the last two 
quarters. 

 
The lower-than-expected GDP performance of India was weighed down by the 

manufacturing sector. The sector’s output grew only 1.2%, decelerating from a 5.3% increase in 
the previous quarter. Farm output growth slowed to 2.3% from 5.2% while construction activity 
kept steady with a 2% growth, showing that the side-effects of the cash ban on November 2016 
have not yet passed totally. 

 
 



Economic Research BMI Funds Management Ltd 
Global Economic Dashboard  
August 2017 

 

 

Global Market Performance 

Index 

(USD) 

Closed at 

30/06/2017 

MTD 

Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 21,892.43  0.01  10.78  18.72  17.96  2.31  

S&P 500 2,457.59  (0.51) 9.77  21.05  18.82  2.01  

Nasdaq 6,368.31  0.32  18.30  39.17  23.92  1.13  

FTSE 100 9,525.49  (2.04) 8.03  24.92  15.08  4.20  

DAX 14,287.74  (0.18) 17.99  16.72  13.18  2.80  

CAC 6,019.07  0.05  17.37  18.06  14.95  3.28  

Nikkei 225 176.87  (1.99) 7.93  17.76  16.99  1.76  

HSI 3,589.91  2.62  26.52  14.04  12.98  3.29  

SHCOMP 509.87  4.75  14.01  17.75  14.82  1.87  

ASX 4,530.31  (1.68) 9.76  18.15  16.04  4.16  

TWI 351.06  1.80  22.89  16.26  15.12  3.85  

KOSPI 2.11  (1.39) 25.67  15.57  10.01  1.49  

SET 31.16  3.32  15.78  15.70  15.65  2.99  

SENSEX 494.55  (2.39) 26.26  23.30  20.52  1.20  

Russia RTS 1,084.41  7.67  (5.89) 7.49  6.85  5.16  

Mexico IPC 2,884.73  0.87  30.47  20.81  18.89  2.21  

Bovespa 22,440.17  6.49  21.10  21.76  13.70  2.79  

Median  0.05  17.37  18.06  15.12  2.79  

 

Market Data 
Commodities (USD) 

 

 

 

 

Chart of the Month: MSCI World Index 

 

10-day MA 1940.93 

20-day MA 1949.01 

100-day MA 1919.61 

250-day MA 1828.88 

Comment:  
The MSCI World Index maintains its upward 
trends amid China and the global economic 
recovery. 

 Price as at 30/08/2017 

Crude Oil  45.96 

Gold 100oz 1,310.40 

Source: Bloomberg 
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Date Time Country Event Event Time Survey Prior 

9/1/2017 Japan Nikkei Japan PMI Mfg Aug F -- 52.8 

9/1/2017 Japan Consumer Confidence Index Aug 43.5 43.8 

9/1/2017 US Change in Nonfarm Payrolls Aug 180k 209k 

9/1/2017 US Unemployment Rate Aug 4.30% 4.30% 

9/4/2017 Europe PPI MoM Jul -- -0.10% 

9/4/2017 Europe PPI YoY Jul -- 2.50% 

9/8/2017 UK Manufacturing Production MoM Jul -- 0.00% 

9/8/2017 Canada Unemployment Rate Aug -- 6.30% 

9/8/2017 China Imports YoY Aug 10.00% 11.00% 

9/8/2017 China Exports YoY Aug 6.60% 7.20% 

9/9/2017 China CPI YoY Aug 1.60% 1.40% 

9/12/2017 UK CPI YoY Aug -- 2.60% 

9/12/2017 UK CPI Core YoY Aug -- 2.40% 

9/13/2017 UK Jobless Claims Change Aug -- -4.2k 

9/13/2017 Europe Employment QoQ 2Q -- 0.40% 

9/14/2017 Australia Unemployment Rate Aug -- 5.60% 

9/14/2017 China Retail Sales YoY Aug -- 10.40% 

9/14/2017 China Industrial Production YoY Aug -- 6.40% 

9/15/2017 US Industrial Production MoM Aug 0.20% 0.20% 

9/15/2017 US Business Inventories Jul -- 0.50% 

9/18/2017 Europe CPI MoM Aug -- -0.50% 

9/18/2017 Europe CPI YoY Aug F -- 1.30% 

9/20/2017 US Existing Home Sales Aug -- 5.44m 

9/21/2017 Europe Consumer Confidence Sep A -- -1.5 

9/29/2017 Japan Jobless Rate Aug -- 2.80% 

9/29/2017 Japan Overall Household Spending YoY Aug -- -0.20% 

9/29/2017 Japan Natl CPI Ex Fresh Food YoY Aug -- 0.50% 

9/29/2017 UK GDP QoQ 2Q F -- 0.30% 

9/29/2017 UK GDP YoY 2Q F -- 1.70% 

9/29/2017 Europe CPI Estimate YoY Sep -- -- 

9/30/2017 China Non-manufacturing PMI Sep -- 53.4 

News Stories Highlights 

Headlines 
Harvey Ripples Through U.S., Global Energy Markets 
Tropical storm Harvey’s crippling of Gulf Coast refineries, ports and pipelines is being felt across the country and even globally, a 
result of a U.S. energy boom that has made the country and the world increasingly reliant on Texas. 
U.S. GDP Growth Revised Up to 3% Pace in the Second Quarter 

The U.S. economy expanded at its most robust pace in more than two years in the spring and appears to have momentum going 
into the second half of the year. 
Trump Urges Bipartisan Support for Corporate Tax Cut, Code Simplification 
President Donald Trump called on Congress to approve a steep cut in corporate tax rates and simplify the U.S. tax system, urging 
bipartisan support for a tax plan congressional Republicans are sketching out. 
Risks of Fiscal Mishap Rise as Debt and Budget Deadlines Loom 

Economists in WSJ’s survey see 22% chance of government shutdown and 17% chance of government payroll or Social Security 
delays. 
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US 10 years treasury yield pulled 

back amid weak U.S inflation.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Despite the consolidation of 

HSCEI, we remain positive on its 

undemanding valuation. 

FIGURE 2 

Hang Seng China Enterprises Index  

 

S&P 500 continued to trade 

higher on the economy recovery 

and expectation of the upcoming 

fiscal easing. 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


