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Global Economic Commentary

The information shown in this article is neither a recommendation, an offer, nor a
solicitation for any investment product or service. Investment involves risk. You
should carefully consider whether any investment product or service mentioned
herein is appropriate for you in view of your personal circumstances. Past
performance is no guide to future performance. Investors should refer to the
individual product explanatory memorandum or offering document for further
details and risks involved. The price of investment products may move ups or
downs. Losses may be incurred as well as profits made because of buying and
selling investment products.



Macroeconomic Dashboard
Monthly Event Summary- March 2020

2020 year is an era of economic turmoil

Global equities markets plunged significantly since mid of February and then slid to negative returns. For the
first 2 months performances, MSCI World Index and MSCI Emerging Markets Index dropped 9.22% and 9.79%
respectively.
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The market plunge since mid of February was attributable to the worries over a new virus, the new Coronavirus.
Not only death toll kept rising in China, but also the continued spread across the world.

According to the data from John Hopkins, China new confirmed case were slowing down because of “Locked
Down Protocol” is an effective way to control spread of virus but disrupted economic activity and production.
China will face a dilemma between new infection cases and restore production capacity in coming months. In
Hong Kong, business is as usual, the cumulative confirmed cases were just hit 100 with limited new cases,
probably due to the mandatory quarantine policy and citizens in Hong Kong were on full alert since January
because of the tragic memory of SARS in 2003. According to Johns Hopkins, there are over 80,000 confirmed
cases in China while South Korea and Italy have 4,812 and 2,036 cases respectively.

Hong Kong stock market was also hit by worries over the outbreak of Wuhan Coronavirus. Experts expect the
number of confirmed cases will keep increasing in the near term. Economic activities will be suppressed in the
short-term and China’s GDP growth will drop.

In response to the outbreak out the virus, the Federal Reserve cut interest rate by 0.5% at 4 Mar 2020, this is an
emergency cut since 2008 to support the economic impacts arise from the virus outbreak.

The unexpected 0.5% cut and Powell comments awakened investors that the outbreak has a significant impact
on the U.S and global economic growth. Gold and Bond price surged while risky asset were down after his press
conference. In addition, it is very likely major global central banks will cut rate and implement stimulus plan if
necessary. However, we don’t know whether the monetary policy could address the problems of supply chain
disruption and consumer confidence.
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Chart of the Month MSCI World Index
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Global Market Performance

Closed at MTD Change YTD Change Current Estimated PE Dividend
02/03/2020 (%) (%) PE ratio ratio Yield
DJIA 26,703.32 -5.50 -6.43 18.52 16.64 2.49
S&P 500 3,090.23 -4.19 -4.35 19.80 17.53 2.00
Nasdaq 8,952.17 -2.17 -0.23 33.99 24.02 1.10
FTSE 100 8,524.25 -11.34 -14.79 19.25 12.33 5.30
DAX 13,257.10 -7.86 -10.75 20.67 13.12 3.34
CAC 5,962.88 -7.34 -11.17 18.87 13.59 341
Nikkei 225 198.07 -7.46 -8.83 18.27 16.39 2.21
HSI 3,378.87 -0.28 -6.64 10.99 10.21 3.78
SHCOMP 426.80 -0.96 -2.56 14.61 11.10 2.19
ASX 4,221.06 -11.49 -11.66 19.26 16.76 4,59
TWI 371.17 -2.35 -7.46 18.10 15.37 4.00
KOSPI 1.68 -5.01 -11.48 18.48 11.35 2.17
SET 28.59 -12.36 -19.85 16.03 15.33 3.33
SENSEX 525.04 -5.44 -9.35 23.54 20.81 1.24
Russia RTS 1,303.47 -14.08 -15.85 5.68 6.44 7.12
Mexico IPC 26,703.32 -5.50 -6.43 18.52 16.64 2.49
Bovespa 23,773.25 -10.56 -17.46 17.39 12.08 3.41
Median (7.34) (9.35) 18.48 13.92 3.33

Market Data

Commodities (USD)

Price as at 02/03/2020
Crude Qil 46.75
Gold 1000z 1,594.80

Source: Bloomberg
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Date Time Country Event Eﬁ‘nt Survey Prior
Time
3/2/2020 China Caixin China PMI Mfg Feb 46 51,1
3/2/2020 US ISM Manufacturing Feb 50.5 50.9
3/2/2020 US ISM New Orders Feb 51.8 52
3/3/2020 Europe PPI MoM Jan 0.50% 0.00%
3/3/2020 Europe PPI YoY Jan -0.40% -0.70%
3/3/2020 Europe CPI Core YoY Feb P 1.20% 1.10%
3/3/2020 Europe CPI MoM Feb P 0.20% -1.00%
3/4/2020 China Caixin China PMI Composite Feb 51.9
3/4/2020 China Caixin China PMI Services Feb 48 51.8
3/4/2020 US Markit US Services PMI Feb F 49.4 494
3/4/2020 [N Markit US Composite PMI Feb F 49.6
3/5/2020 [N Factory Orders Jan -0.10% 1.80%
3/5/2020 [N Factory Orders Ex Trans Jan 0.60%
3/5/2020 US Durable Goods Orders Jan F -0.20% -0.20%
3/5/2020 [N Durables Ex Transportation Jan F 0.80% 0.90%
3/7/2020 China Exports YTD YoY Feb -15.30% --
3/7/2020 China Imports YTD YoY Feb -16.70% --
3/10/2020 China PPI YoY Feb -0.30% 0.10%
3/10/2020 China CPI YoY Feb 5.10% 5.40%
3/11/2020 UK Industrial Production MoM Jan 0.30% 0.10%
3/11/2020 UK Industrial Production YoY Jan -2.50% -1.80%
3/18/2020 Japan Trade Balance Feb -¥1312.6b
3/18/2020 Japan Exports YoY Feb -2.60%
3/18/2020 Japan Imports YoY Feb -3.60%
3/24/2020 US Markit US Manufacturing PMI Mar P 50.7
3/24/2020 US Markit US Services PMI Mar P 494
3/24/2020 US Markit US Composite PMI Mar P 49.6
3/26/2020 US Initial Jobless Claims Mar-21 -
3/26/2020 [N Continuing Claims Mar-14 --
3/31/2020 China Manufacturing PMI Mar 35.7
3/31/2020 China Non-manufacturing PMI Mar 29.6

News Stories Highlights

Headlines

Global Markets Rocked as Crude Fight Sends Oil Prices Plunging

Oil plunged more than 25%, 10-year Treasury yields dipped below 0.5%, stocks dropped, and currencies swung as the prospect of
an energy glut ratcheted up turmoil across markets world-wide.

Lessons From the Dot-Com Bust

It is perhaps fitting that the stock market plunged last month as we approached the 20th anniversary of the top of the internet-
stock bubble.

Efforts to Battle Coronavirus Escalate Around the Globe

The number of confirmed coronavirus cases globally exceeded 105,000 on Sunday, as infections spread to new parts of the U.S.
and Italy quarantined some 17 million people in an attempt to get a handle on the epidemic.

FAA Poised to Require Electrical Wiring Fixes Before Boeing 737 MAX Jets Can Fly Again

U.S. air-safety regulators are poised to order electrical wires relocated inside Boeing Co. 737 MAX jets in the latest complication
and potential delay for their return to commercial service, according to people briefed on the deliberations.
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HSCEI was seeking a FIGURE 2

bottom Hang Seng China Enterprises Index
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SPX was falling rapidly FIGURE 3
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Disclaimer

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk.
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and
selling investment products.



