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The information shown in this article is neither a recommendation, an offer, nor a
solicitation for any investment product or service. Investment involves risk. You
should carefully consider whether any investment product or service mentioned
herein is appropriate for you in view of your personal circumstances. Past
performance is no guide to future performance. Investors should refer to the
individual product explanatory memorandum or offering document for further
details and risks involved. The price of investment products may move ups or
downs. Losses may be incurred as well as profits made because of buying and
selling investment products.



Macroeconomic Dashboard
Monthly Event Summary- October 2019

2019 year is an era of economic turmoil

Chart 1. MSCI EM and MSCI World index September 2019 Return
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MSCI EM and MSCI World index were up 1.75% and 2.03% in September
respectively.

After the plunge in August, global equities market rebounded as supported by the major
central banks easing measures, the European Central Bank (ECB) and the Federal (the
Fed) Reserve both cut interest rates. In the statement of September 17-18 of FOMC
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meeting, the Fed cut 0.25% of benchmark interest rate to 2% because of global Economic key points:

economic growth is slowing down and the tension of trade conflicts. The Fed is
prepared to cut further if economic conditions deteriorate in the future.

The ECB announced a package of easing measures on 12 September, including a 0.1%
rate cut and asset purchases of EUR 20 billion per month. The ECB highlighted that the
current situation doesn’t hint there is a severe recession but instead of precaution move.
In addition, many other central banks, especially in emerging markets, have also cut
interest rates. There were 11 emerging markets central banks cut rate in September. In
the near future, the dimming global inflation should allow central banks to further cut
interest rate to support economic growth.

In Hong Kong, social unrest continued to escalate in September. On 5 Sep, Fitch's credit
rating was downgraded from AA+ to AA with negative outlook. On 16 Sep, Moody's
credit rating was set at Aa2 with outlook changed from stable to negative. Both credit
agencies expressed concerns about rising economic, financial and socio-political linkage
between Hong Kong and the mainland. We believe Hong Kong’s fundamental credit
strengths remains strong. The biggest risks are escalating protests will hurt economic
growth and the weakening of Hong Kong’s autonomy.
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Chart of the Month: MSCI World Index
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Global Market Performance

Closed at MTD Change YTD Change Current Estimated PE Dividend
27/9/2019 (%) (%) PE ratio ratio Yield
DJIA 26,820.25 1.58 14.97 17.57 17.41 2.33
S&P 500 2,961.79 1.21 18.15 19.19 17.70 1.97
Nasdaq 7,939.63 -0.29 19.66 31.02 23.72 1.10
FTSE 100 9,142.41 4.27 6.61 17.38 12.68 5.10
DAX 13,549.70 3.28 12.16 19.67 14.09 3.26
CAC 6,173.05 2.51 13.94 18.86 14.67 3.35
Nikkei 225 202.85 4.20 11.90 15.42 15.93 2.03
HSI 3,310.48 0.91 0.32 10.05 10.33 3.84
SHCOMP 411.66 2.07 13.54 14.28 11.59 2.36
ASX 4,613.08 2.38 14.72 1941 16.13 4.62
TWI 348.78 2.88 9.51 17.26 16.60 4.34
KOSPI 1.71 4.83 -6.82 13.21 13.28 2.14
SET 35.75 -0.21 11.34 17.73 16.52 2.92
SENSEX 549.49 5.26 6.17 26.26 20.23 1.25
Russia RTS 1,347.72 4.21 26.11 5.66 6.13 7.19
Mexico IPC 2,173.57 2.21 2.65 16.46 13.07 3.14
Bovespa 25,231.74 3.23 11.18 15.66 13.23 2.81
Median 2.51 11.90 17.38 14.67 2.92

Market Data

Commodities (USD)

Price as at 27/9/2019
Crude Qil 54,07
Gold 1000z 1,465.70

Source: Bloomberg
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Country Event Prior
10/1/2019 Japan Jobless Rate Aug 2.30% 2.20%
10/1/2019 Japan Job-To-Applicant Ratio Aug 1.59 1.59
10/1/2019 [N Markit US Manufacturing PMI Sep F 51 51
10/1/2019 usS ISM Manufacturing Sep 50 49.1
10/3/2019 Europe PPI MoM Aug -0.30% 0.20%
10/3/2019 Europe PPI YoY Aug -0.40% 0.20%
10/3/2019 us Initial Jobless Claims Sep-28 215k 213k
10/3/2019 US Continuing Claims Sep-21 1654k 1650k
10/3/2019 us Factory Orders Aug -0.20% 1.40%
10/3/2019 us Durable Goods Orders Aug F -- 0.20%
10/4/2019 [N Unemployment Rate Sep 3.70% 3.70%
10/8/2019 China Caixin China PMI Composite Sep -- 51.6
10/8/2019 China Caixin China PMI Services Sep 52 52.1
10/15/2019 China CPI YoY Sep 2.90% 2.80%
10/15/2019 China PPI YoY Sep -1.20% -0.80%
10/16/2019 UK CPI MoM Sep -- 0.40%
10/16/2019 UK CPI YoY Sep -- 1.70%
10/17/2019 Australia ~ Unemployment Rate Sep 5.30% 5.30%
10/18/2019 China GDP YTD YoY 3Q 6.20% 6.30%
10/18/2019 China GDP YoY 3Q 6.10% 6.20%
10/24/2019 Australia ~ CBA Australia PMI Composite Oct P -- 52
10/24/2019 [N New Home Sales Sep -- 713k
10/24/2019 us New Home Sales MoM Sep -- 7.10%
10/31/2019 China Manufacturing PMI Oct -- 49.8
10/31/2019 China Non-manufacturing PMI Oct -- 53.7
10/31/2019 Europe GDP SA QoQ 3QA -- 0.20%
10/31/2019 Europe GDP SA YoY 3QA -- 1.20%
10/31/2019 US Personal Spending Sep -- 0.10%
10/31/2019 Canada GDP YoY Aug -- 1.30%
10/31/2019 US Initial Jobless Claims Oct-26 -- -
10/31/2019 US Continuing Claims Oct-19 -- -

News Stories Highlights

Headlines

WSJ Survey: Majority of Economists Say Manufacturing Sector in Recession

U.S. manufacturing is in recession, two-thirds of economic forecasters said in a survey, and overall growth in the second half of
2019 is expected to further slow.

U.S.-China Trade Talks Begin on Positive Note

WASHINGTON—U.S.-China trade talks kicked off amid expectations that Beijing’s emissaries are ready to offer compromises aimed
at getting President Trump to hold off on tariff increases set to take effect next week and in December.

U.S. Inflation Cooled at the End of the Summer

WASHINGTON—A key reading on U.S. inflation cooled slightly at the end of the summer.

Fed Adds $88.1 Billion to Financial System in Latest Repo Transaction

The Federal Reserve Bank of New York added $88.1 billion to the financial system Thursday, using the market for repurchase
agreements, or repo, to relieve funding pressure in money markets.
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US inflation is still in FIGURE 1
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HSCEI rebounded from FIGURE 2

the bottom Hang Seng China Enterprises Index
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SPX declined slightly FIGURE 3

on the top. S&P 500 Index
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Disclaimer

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk.
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and
selling investment products.



