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Economic key points: 

 
 The Fed rate 

announcement has 

been kept no change in 

interest rates.  

 

 Eurozone economic 

data strong, high 

growth in 10 years, 

January inflation data 

slightly weaker. 

 

 Bullish view on the 

equity class in 2018 

BMI Funds Management 

Macroeconomic Dashboard 
Monthly Event Summary- January 2018 

 

The equity class will still be most favorite asset class in 2018 

 

January's economic highlight - the Fed rate announcement 
has been kept on the last working day of the month. The meeting is 
also the last of Janet Yellen's presidency of the Federal Reserve 
nearly four years after becoming the world's most influential 
central bank. However, this meeting is expected there will be no 
change in interest rates. 

 
Canadian GDP will be in focus at North America market, 

although these are November figures rather than for the fourth 
quarter. The country’s GDP is expected to have grown by 3.4% in 
the month of November, compared with the same month of 2016. 

 
Eurozone economic data strong, high growth in 10 years, 

January inflation data slightly weaker. The cost of living in the 
single currency area rose by 1.3% in January on the same month of 
2017, compared with 1.4% in December. This figure is as expected, 
the unemployment rate in the euro area was 8.7%. 

 
In January, Hong Kong's Hang Seng Index once again 

become the region's best performing index, up nearly 3000 points 
to a record 33,000 points. China's manufacturing purchasing 
managers index (PMI) slightly below expectations, but still in the 
contraction and expansion of the top 50 points.  

 
Since 2017, emerging markets started a bull market and the 

strong uptrend continued to January 2018. During 30 Dec 2016 to 
31 Jan 2018, MSCI Emerging Markets Index surged 45.50%. The 
uptrend was so strong that all the retreats were small and short-
lived. The largest drawdown was only 4.85% which happened 
during 22 Nov 2017 to 7 Dec 2017. This means that the uptrend was 
very stable and the market volatility was very low. Under this kind 
of uptrend, lump-sum investors were happy because they only 
experience small ups and downs and realized a handsome return. 

 
In January, there was a panic buy in major equity markets, 

such as US, HK and Emerging Markets. We have a bullish view on 
the equity class in 2018 but the pace of price surge is too fast and 
we doubted whether the inflow is sustainable in February to push 
the market higher. 
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Global Market Performance 

Index 

(USD) 

Closed at 

31/01/2018 

MTD 

Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 26,149.39  5.79  5.79  20.08  16.90  2.10  

S&P 500 2,823.81  5.62  5.62  21.94  17.36  1.89  

Nasdaq 7,411.48  7.36  7.36  37.66  21.81  1.09  

FTSE 100 10,685.59  2.78  2.78  21.06  13.70  4.33  

DAX 16,374.74  5.44  5.44  17.66  12.94  2.64  

CAC 6,805.82  6.56  6.56  17.64  14.36  3.16  

Nikkei 225 211.21  4.45  4.45  17.57  17.58  1.69  

HSI 4,204.57  9.79  9.79  14.12  11.81  3.38  

SHCOMP 553.63  8.92  8.92  16.85  12.99  1.87  

ASX 4,949.76  2.74  2.74  18.01  16.03  4.17  

TWI 380.53  6.08  6.08  15.39  13.55  3.82  

KOSPI 2.40  4.19  4.19  12.48  8.96  1.12  

SET 37.84  8.57  8.57  17.69  15.93  2.68  

SENSEX 564.69  6.65  5.87  23.10  21.94  1.15  

Russia RTS 1,282.36  11.08  11.08  7.95  6.50  4.87  

Mexico IPC 2,710.03  8.12  8.12  19.11  16.69  2.25  

Bovespa 26,656.84  15.35  15.35  20.75  13.47  2.35  

Median  6.56  6.08  17.69  14.36  2.35  

 

Market Data 
Commodities (USD) 

 

 

 

 

 

 

Chart of the Month: MSCI World Index 
 10-day MA 2223.24 

20-day MA 2197.66 

100-day MA 2075.78 

250-day MA 
1972.44 

Comment:  
The MSCI World Index maintains its upward 
trends. 

 Price as at 31/01/2018 

Crude Oil 
64.73 

Gold 100oz 
1,339.00 

Source: Bloomberg 
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Date Time Country Country Event Event Time Survey Prior 

2/1/2018 US US FOMC Rate Decision (Upper Bound) Jan-31 1.50% 1.50% 

2/1/2018 US US Initial Jobless Claims Jan-27 235k 233k 

2/1/2018 US US ISM Manufacturing Jan 58.6 59.7 

2/2/2018 IT Italy CPI EU Harmonized YoY Jan P 0.80% 1.00% 

2/2/2018 US US Change in Nonfarm Payrolls Jan 180k 148k 

2/2/2018 US US U. of Mich. Sentiment Jan F 95 94.4 

2/2/2018 US US Durable Goods Orders Dec F -- 2.90% 

2/8/2018 JN Japan Industrial Production SA MoM Dec -0.70% 3.40% 

2/8/2018 UK UK CPI YoY Jan 2.30% 2.50% 

02/13/2018  UK UK Bank of England Bank Rate Jan 0.50% 0.50% 

02/13/2018 UK UK Gold and Forex Reserve Jan -- 452.8b 

02/14/2018  JN Japan CPI YoY Jan 3.00% 3.00% 

02/14/2018 EC Europe CPI MoM Jan -- 0.40% 

02/14/2018  US US GDP Annualized SA QoQ 4Q P 0.90% 2.50% 

02/15/2018  JN Japan GDP SA QoQ 4Q P -- 0.60% 

02/15/2018  JN Japan CPI MoM Jan 0.30% 0.10% 

02/16/2018  US US Core Machine Orders MoM Dec -2.70% 5.70% 

02/21/2018  UK UK U. of Mich. Sentiment Feb P 95.3 95.7 

02/21/2018  US US ZEW Survey Current Situation Feb -- 95.2 

02/22/2018 UK UK MBA Mortgage Applications 4Q P -- -- 

02/23/2018 EC Europe IFO Business Climate Feb -- 117.6 

02/23/2018  CA Canada GDP QoQ 4Q P -- 0.50% 

02/27/2018  IT Italy CPI YoY Jan F -- 1.40% 

02/27/2018 US US CPI YoY Jan -- 1.90% 

02/27/2018  US US Manufacturing Confidence Feb -- 109.9 

02/28/2018  IT Italy Conf. Board Consumer Confidence Feb -- 125.4 

News Stories Highlights 

Headlines 
China Fires Back at U.S. on Trade, Challenging Tariffs 
China is showing a willingness to push back against mounting trade pressure from the Trump administration, filing challenges to 
new U.S. tariffs on solar panels and washing machines at the World Trade Organization.  
In Europe, Inflation Could Prove a Surprise  

A tentative pickup in wages on both sides of the Atlantic is focusing investors on a crucial risk for financial markets: What if the 
strengthening recovery leads to higher inflation?  
Top Senators Pursue 2-Year Budget Deal  
Congressional leaders were on the cusp of striking a two-year budget deal Tuesday to boost federal spending levels for both the 
military and domestic programs, after separating for now a stalled immigration fight from efforts to keep the government funded. 
Treasury Secretary Tries to Ease Concern Over Stock Market Fall 

Treasury Secretary Steven Mnuchin on Tuesday tried to dampen concerns over the recent stock market fall, which he said was not 
tied to any issues of financial stability and didn't overly concern him. 
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US inflation is still in the 

doldrums, but 10-year bond 

yields rebounded. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Despite the consolidation of 

HSCEI, we remain positive on 

its undemanding valuation. 

FIGURE 2 

Hang Seng China Enterprises Index  

 

S&P 500 continued to trade 

higher on the economy recovery 

and expectation of the 

upcoming fiscal easing. 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


