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China–United States trade war will affect global 

economic growth 

The information shown in this article is neither a recommendation, an offer, nor a 
solicitation for any investment product or service. Investment involves risk. You 
should carefully consider whether any investment product or service mentioned 
herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the 
individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or 
downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 
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Chart 1. 2019 MSCI EM and MSCI World index return 

 

Source: Bloomberg 

In August, MSCI EM and MSCI World Index were plunged 5.08% and 2.24% 

respectively. 

In early August, China has announced counter measure on the additional tariff proposed 

by the U.S. U.S. president, Mr. Donald Trump, retaliated immediately by increasing an 

extra 5% tariff on Chinese goods. Investor fled to safety assets, such as sovereign bond, 

gold and Japanese Yen. However, we believed that the additional effect of extra tariff is 

diminishing. At the end of August, both parties agreed to restart the trade talk in coming 

months, tensions were temporarily relieved. 

In Hong Kong, Chief Executive Carrie Lam, finally withdrew the extradition bill. But 

social unrest is not turnaround yet, especially during the week end. On the other hand, 

during weekdays, Hong Kong was operating largely as normal, business as usual. After 

the 14 weeks of social unrest, the economic impact is evolving, especially for the 

business that related to tourism industry. Visitors’ arrival to Hong Kong was down 40% 

comparing to the same period of previous year. The business of retail stores in tourism 

area, restaurants, hotels, shopping arcades and theme parks was hit hard. Some of them 

are offering a low price to attract business. 

In September, people are looking forward to positive news such as the resume of Sino-

US trade talks, People’s Bank of China’s new measures to boost the economy, interest 

rate-cut by the Federal Reserve etc. This will give support to the global stock market. 

However, the positive effects may be short-lived. Global financial markets are likely to 

remain volatile and we still hold a cautious view on global equities market for Q3 & Q4. 

Our strategy remains the same, buy on dip rather than chasing the trend. 
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2019 year is an era of economic turmoil 

 

Economic key points: 
 

• MSCI EM and 

MSCI World Index 

were plunged 

5.08% and 2.24% 

respectively. 

• Global financial 

markets are likely to 

remain volatile and 

we still hold a 

cautious view on 

global equities 

market for Q3 & Q4. 
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Global Market Performance 
Index 

(USD) 

Closed at 

30/8/2019 

MTD Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 26,403.28  -0.68 13.19 18.17 17.98 2.26 

S&P 500 2,926.46  -0.92 16.74 19.69 18.24 1.90 

Nasdaq 7,962.88  -1.83 20.01 31.84 24.75 1.05 

FTSE 100 8,768.26  -4.82 2.25 17.93 13.02 5.06 

DAX 13,118.88  -3.27 8.60 20.79 14.62 3.20 

CAC 6,021.95  -2.10 11.16 19.48 15.10 3.26 

Nikkei 225 194.66  -2.28 7.38 15.61 15.89 2.14 

HSI 3,280.63  -6.85 -0.58 10.43 10.79 3.67 

SHCOMP 403.29  -4.35 11.23 14.70 11.92 2.31 

ASX 4,505.87  -4.50 12.05 19.78 16.95 4.54 

TWI 339.02  -1.62 6.44 17.22 16.46 4.23 

KOSPI 1.63  -4.31 -11.12 13.26 13.27 2.30 

SET 35.82  -1.85 11.57 18.41 16.94 2.84 

SENSEX 522.01  -2.90 0.86 25.98 19.14 1.28 

Russia RTS 1,293.32  -3.94 21.02 5.75 6.23 6.77 

Mexico IPC 2,126.61  0.78 0.43 16.06 14.17 3.27 

Bovespa 24,442.82  -8.42 7.71 16.26 13.38 2.77 

Median  (2.90) 8.60  17.93  15.10  2.84  

 

Market Data 
Commodities (USD) 

 

 

 

 

 

 

 

Chart of the Month: MSCI World Index 

 

10-day MA 2120.68 

20-day MA 2116.97 

50-day MA 2164.09 

250-day MA 2083.85 

Comment:  
The MSCI World Index is expected to be 
adjected horizontally amid the slowdown in 
U.S economic growth. 

 Price as at 30/8/2019 

Crude Oil 55.10 

Gold 100oz 1,523.00 

Source: Bloomberg 
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Date Time Country Event 
Event 

Time 
Survey Prior 

9/2/2019 China Caixin China PMI Mfg Aug 49.8 49.9 

9/4/2019 China Caixin China PMI Composite Aug -- 50.9 

9/4/2019 China Caixin China PMI Services Aug 51.7 51.6 

9/5/2019 US Initial Jobless Claims Aug-31 215k 215k 

9/5/2019 US Continuing Claims Aug-24 1688k 1698k 

9/5/2019 US Durable Goods Orders Jul F 2.10% 2.10% 

09/08/2019 China Exports YoY Aug 2.20% 3.30% 

09/08/2019 China Imports YoY Aug -6.40% -5.60% 

9/9/2019 UK Industrial Production MoM Jul -0.30% -0.10% 

9/9/2019 UK Industrial Production YoY Jul -1.10% -0.60% 

9/9/2019 UK Trade Balance Non EU GBP/Mn Jul -£3000m -£186m 

9/10/2019 China CPI YoY Aug 2.70% 2.80% 

9/10/2019 China PPI YoY Aug -0.90% -0.30% 

9/12/2019 Japan PPI MoM Aug -0.20% 0.00% 

9/12/2019 Japan PPI YoY Aug -0.80% -0.60% 

9/12/2019 US CPI MoM Aug 0.10% 0.30% 

09/13/2019 US Import Price Index MoM Aug -0.50% 0.20% 

09/13/2019 US Export Price Index MoM Aug -0.30% 0.20% 

09/16/2019 China Industrial Production YoY Aug 5.20% 4.80% 

09/16/2019 China Industrial Production YTD YoY Aug 5.70% 5.80% 

09/16/2019 China Retail Sales YoY Aug 7.90% 7.60% 

09/18/2019 Japan Exports YoY Aug -10.00% -1.60% 

09/18/2019 Japan Imports YoY Aug -10.90% -1.20% 

09/18/2019 UK CPI MoM Aug 0.50% 0.00% 

09/18/2019 UK CPI YoY Aug 1.90% 2.10% 

09/27/2019 US Durable Goods Orders Aug P -- 2.00% 

09/27/2019 US Personal Spending Aug 0.30% 0.60% 

09/30/2019 China Manufacturing PMI Sep -- 49.5 

09/30/2019 China Non-manufacturing PMI Sep -- 53.8 

09/30/2019 UK GDP QoQ 2Q F -- -0.20% 

09/30/2019 UK GDP YoY 2Q F -- 1.20% 

News Stories Highlights 

Headlines 
Fed Intervenes to Curb Soaring Short-Term Borrowing Costs 
For the first time in more than a decade, the Federal Reserve injected cash into money markets Tuesday to pull down interest rates 
and said it would do so again Wednesday after technical factors led to a sudden shortfall of cash. 
Trump Moves Ahead With U.S.-Japan Trade Pact That Eases Some Tariffs 

WASHINGTON—President Trump notified Congress on Monday that the U.S. and Japan were prepared to enter a limited 
agreement that would lower some tariffs and set terms of digital trade. 
China’s Economy Aches All Over as Beijing Seeks Trade Fix With the U.S. 
BEIJING—Economic activity in China cooled further in August, testing Beijing’s tolerance for slower growth as it seeks to ease trade 
tensions with the U.S. 
U.S. Deficit Tops $1 Trillion in First 11 Months of Fiscal Year 

WASHINGTON—The U.S. budget gap widened to more than $1 trillion in the first 11 months of the fiscal year, the Treasury 
Department said Thursday, the first time year-to-date deficits have topped that amount in seven years. 
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US inflation is still in 

the doldrums, but 10-

year bond yields 

declined on the top. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

HSCEI rebounded from 

the bottom 

FIGURE 2 

Hang Seng China Enterprises Index  

 
SPX declined slightly 

on the top. 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


