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February is a difficult month for asset allocation 

The information shown in this article is neither a recommendation, an offer, nor a 
solicitation for any investment product or service. Investment involves risk. You 
should carefully consider whether any investment product or service mentioned 
herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the 
individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or 
downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 
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Economic key points: 

 
 February is a difficult 

month for asset 

allocation 

 

 The fundamental 

demand on 

commodities, such as 

oil and basic materials. 

 

 Bullish view on the 

equity class in 2018 

BMI Funds Management 

Macroeconomic Dashboard 
Monthly Event Summary- January 2018 

 

The equity class will still be most favorite asset class in 2018 

 

The recent market correction, triggered by the concerns of rising US inflation and 

interest rates, and worsened by technical factors, erased most of the January's equity 

gains.   

Below table recorded the return for the following periods, Jan 2018, 31 Jan 2018 to 9 

Feb 2018 (the bottom point in Feb) and the return of the rebound (9 Feb to 5 Mar) 

 

February is a difficult month for asset allocation, risky assets, such as equities and 

commodities were slumped and the safe assets, such as Government Bonds and 

Investment Grade Corporate Bonds also had a drawback. However, the commodity 

export-oriented countries, such as Brazil and Russia had a strong and sustainable 

rebound compared to other equity indices. There are optimistic on the fundamental 

demand on commodities, such as oil and basic materials.  

After a rebound of a rapid oversold, the global equity market is trading in consolidation 

phases which without a clear trend for further up/down. Fundamentally speaking, all 

economic figures are still doing well and healthy economic backdrop still intact.  

 

Period Period Period

31-Dec-17 31-Jan-18 09-Feb-18

Country Index & Asset Class 31-Jan-18 09-Feb-18 05-Mar-18

% % %

HSCEI Index (USD) 15.679 -12.21 0.700

Brazil IBOV Index (USD) 15.354 -8.35 7.798

Russia INDEXCF Index (USD) 11.029 -7.75 7.095

HSI Index (USD) 9.787 -10.24 1.823

A Shares SHCOMP Index (USD) 8.924 -10.24 3.115

EM MXEF Index (USD) 8.298 -8.91 3.430

Oil CL1 Comdty (USD) 7.133 -8.54 3.834

Stoxx 50 SX5E Index (USD) 6.373 -9.34 0.765

Taiwan TWSE Index (USD) 6.079 -7.21 3.122

Signapore STI Index (USD) 5.823 -5.91 3.208

S&P 500 SPX Index (USD) 5.618 -7.23 2.737

Indonesia JCI Index (USD) 5.533 -3.52 0.306

Germany DAX Index (USD) 5.442 -9.69 -0.811

DM MXWO Index (USD) 5.220 -7.33 1.899

India NIFTY Index (USD) 4.986 -6.35 -1.122

Nikkei NKY Index (USD) 4.452 -6.63 1.167

Korea KOSPI Index (USD) 4.190 -9.63 1.449

Gold XAU Curncy (USD) 3.250 -2.12 0.663

UK UKX INDEX (USD) 2.776 -8.50 -0.419
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Global Market Performance 

Index 

(USD) 

Closed at 

28/02/2018 

MTD 

Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 25,029.20  5.79  5.79  20.46  17.13  2.10  

S&P 500 2,713.83  5.62  5.62  22.51  17.82  1.84  

Nasdaq 7,273.01  7.36  7.36  32.91  22.99  1.02  

FTSE 100 9,969.19  2.78  2.78  13.26  13.62  4.40  

DAX 15,182.93  5.44  5.44  16.46  12.87  2.67  

CAC 6,495.79  6.56  6.56  16.42  14.57  3.11  

Nikkei 225 206.77  4.45  4.45  16.01  16.37  1.71  

HSI 3,941.16  9.79  9.79  13.91  12.37  3.18  

SHCOMP 514.83  8.92  8.92  17.07  13.00  1.83  

ASX 4,766.02  2.74  2.74  18.17  16.42  4.11  

TWI 369.33  6.08  6.08  15.95  14.16  3.66  

KOSPI 2.24  4.19  4.19  16.18  9.66  1.62  

SET 38.30  8.57  8.57  17.28  16.11  2.75  

SENSEX 524.47  6.65  5.87  22.93  22.08  1.18  

Russia RTS 1,285.47  11.08  11.08  8.80  6.56  4.72  

Mexico IPC 2,710.03  8.12  8.12  19.11  16.69  2.25  

Bovespa 26,325.01  15.35  15.35  20.93  13.41  2.80  

Median  6.56  6.08  17.07  14.57  2.67  

 

Market Data 
Commodities (USD) 

 

 

 

 

 

 

Chart of the Month: MSCI World Index 

 

10-day MA 2132.57 

20-day MA 2118.58 

100-day MA 2099.40 

250-day MA 
1994.46 

Comment:  
The MSCI World Index maintains its upward 
trends. 

 Price as at 28/02/2018 

Crude Oil 
61.64 

Gold 100oz 1,317.90 

Source: Bloomberg 
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Date Time Country Event 
Event 

Time 
Survey Prior 

3/1/2018 Japan Company Profits 4Q -- 5.50% 

3/1/2018 Japan Nikkei Japan PMI Mfg Feb F -- 54 

3/1/2018 China Caixin China PMI Mfg Feb 51.3 51.5 

3/1/2018 Europe Markit Eurozone Manufacturing PMI Feb F 58.5 58.5 

3/1/2018 Europe Unemployment Rate Jan 8.60% 8.70% 

3/1/2018 US Initial Jobless Claims 45323 225k 222k 

3/1/2018 US Continuing Claims Feb-17 1925k 1875k 

3/1/2018 US ISM Manufacturing Feb 58.7 59.1 

3/2/2018 Japan Jobless Rate Jan 2.80% 2.80% 

3/2/2018 Europe PPI MoM Jan 0.40% 0.20% 

3/2/2018 Europe PPI YoY Jan 1.60% 2.20% 

3/5/2018 Japan Nikkei Japan PMI Services Feb -- 51.9 

3/7/2018 Canada Bank of Canada Rate Decision 39142 1.25% 1.25% 

3/8/2018 Japan GDP Annualized SA QoQ 4Q F 1.00% 0.50% 

3/8/2018 China Exports YoY Feb 11.00% 11.10% 

3/8/2018 China Imports YoY Feb 8.00% 36.90% 

3/8/2018 Canada Housing Starts Feb 215.0k 216.2k 

3/9/2018 China Money Supply M1 YoY Feb 11% 15.00% 

3/9/2018 China Money Supply M2 YoY Feb 8.70% 8.60% 

3/9/2018 China CPI YoY Feb 2.50% 1.50% 

3/19/2018 Japan Exports YoY Feb -- 12.20% 

3/19/2018 Japan Imports YoY Feb -- 7.90% 

3/20/2018 UK CPI MoM Feb -- -0.50% 

3/20/2018 UK CPI YoY Feb -- 3% 

3/21/2018 US Existing Home Sales Feb 5.42m 5.38m 

3/22/2018 UK Bank of England Bank Rate 44621 -- 0.50% 

3/23/2018 US Durable Goods Orders Feb P 1.80% -3.60% 

3/27/2018 Europe M3 Money Supply YoY Feb -- 4.60% 

3/28/2018 US GDP Annualized QoQ 4Q T -- 2.50% 

3/29/2018 UK GDP QoQ 4Q F -- 0.40% 

3/29/2018 UK GDP YoY 4Q F -- 1.40% 

News Stories Highlights 

Headlines 
U.S. Trading Partners Weigh Tariff Responses 
U.S. allies, balancing defiance and conciliation as they seek to avoid President Donald Trump’s planned tariffs on steel and 
aluminum, are walking a line on how much ground to give on other White House trade grievances. 
Employment Trends Index Rose for February 

The Conference Board Employment Trends Index rose in February as most of the indicators the index factors in made positive 
contributions. 
Canada Jobless Rate Dropped in February to 10-Year Low 
OTTAWA—Canada’s unemployment rate edged down in February to a 10-year low, and the economy added jobs after a steep 
decline in the previous month. 
Xi Jinping Clear to Rule Indefinitely as China Scraps Presidential Term Limits 

BEIJING—Since China’s Communist Party unveiled plans to let Xi Jinping remain president indefinitely, delegates to the national 
legislature have gushingly likened him to a Buddhist saint or the world’s longest-reigning monarch. 
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US inflation is still in the 

doldrums, but 10-year bond 

yields rebounded. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Despite the consolidation of 

HSCEI, we remain positive on 

its undemanding valuation. 

FIGURE 2 

Hang Seng China Enterprises Index  

 

S&P 500 continued to trade 

higher on the economy recovery 

and expectation of the 

upcoming fiscal easing. 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


