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Macroeconomic Dashboard
Monthly Event Summary- July 2019

2019 year is an era of economic turmoil

Chart 1. 2019 MSCI EM and MSCI World index return
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Normalized As 0f 05/31/2019
W MSCI Emerging Markets Index (USD) - Last Price (L1) 5.70
W MSCI World Index (USD) - Last Price (R1) 6.46

Source: Bloomberg

After the plunge of global equities in May, MSCI EM and MSCI World index were
rebounded sharply 5.7% and 6.4% respectively in June before U.S. President Donald
Trump met with Chinese leader Xi Jinping at the Group of 20 Summit. The two leaders
agreed to trade war truce, which was welcomed by global investors.

Moreover, global central banks were changing to a dovish tone amid deteriorating EcOnomic key points:
economic data. The global central banks’ easing intensions had also given support to the

market in June. Gold and Sovereign bonds rallied while the Federal Reserve delivered t,::;i?: :jaelﬁ\,ered
dovish comments and expectation of rate cut in coming FOMC meeting. dovish comments
and expectation of
Then global equities rebound in June but we maintain our view that this rebound may be rate cut in coming
short-lived. This is because global economy keeps deteriorating and this may hurt FOMC meeting.

corporate earnings. While market outlook is uncertain, we prefer to adopt strategies with
lower volatility and provide more downside protection in such challenging markets.

We believe there may be a “buy the dip” opportunity in the third quarter. One of our
buying criteria is whether the positives of easier policy could offset the negatives of
slower growth. Let's wait and see.
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Global Market Performance

Closed at MTD Change YTD Change Current Estimated PE Dividend
28/6/2019 (%) (%) PE ratio ratio Yield
DJIA 26,599.96 7.19 14.03 17.22 16.73 2.20
S&P 500 2,941.76 6.89 17.35 19.65 17.98 1.88
Nasdaq 8,006.24 7.42 20.66 32.39 24.18 1.04
FTSE 100 9,426.84 4.24 9.93 17.86 13.04 4.76
DAX 14,083.80 7.60 16.58 16.57 13.90 3.13
CAC 6,291.72 8.24 16.14 18.80 14.69 3.29
Nikkei 225 197.22 3.89 8.79 16.02 15.32 2.15
HSI 3,654.16 6.51 10.73 11.08 11.14 3.46
SHCOMP 433.81 3.34 19.65 14.21 11.42 2.39
ASX 4,696.79 437 16.80 18.67 16.38 4.43
T™WI 346.29 4.10 8.72 16.11 15.88 4.23
KOSPI 1.84 7.22 0.50 11.74 12.54 2.02
SET 37.50 10.16 16.80 18.13 16.69 2.79
SENSEX 571.54 0.15 10.43 28.40 19.83 1.18
Russia RTS 1,380.52 7.26 29.18 5.60 6.02 5.76
Mexico IPC 2,250.52 3.41 6.29 15.61 14.12 3.11
Bovespa 26,334.00 6.48 16.04 18.88 13.05 2.76
Median 6.51 16.04 17.22 14.69 2.79

Market Data

Commodities (USD)

Price as at 28/6/2019
Crude Qil 58.47
Gold 1000z 1,413.70

Source: Bloomberg



Economic Research BMI Funds Management Ltd
Global Economic Dashboard

July 2019

Date Time Country Event Prior
7/1/2019 China Caixin China PMI Mfg Jun 50.1 50.2
7/3/2019 China Caixin China PMI Composite Jun -- 51.5
7/3/12019 US Initial Jobless Claims Jun-29 223k 227k
7/3/2019 us Continuing Claims Jun-22 1675k 1688k
71412019 Australia  Retail Sales MoM May 0.20% -0.10%
7/5/2019 [N Unemployment Rate Jun 3.60% 3.60%
7/10/2019 China CPI YoY Jun 2.70% 2.70%
7/11/2019 US CPI MoM Jun 0.00% 0.10%
7/11/2019 US CPI YoY Jun 1.60% 1.80%
07/12/2019 China Exports YoY Jun -1.50% 1.10%
07/12/2019 China Imports YoY Jun -4.60% -8.50%
07/17/2019 UK CPI MoM Jun -- 0.30%
07/17/2019 UK CPI YoY Jun -- 2.00%
07/17/2019 Europe CPI MoM Jun -- 0.10%
07/17/2019 Europe CPI YoY Jun F -- 1.20%
07/18/2019 Japan Exports YoY Jun -- -7.80%
07/18/2019 Japan Imports YoY Jun -- -1.50%
07/19/2019 Japan Natl CPI Ex Fresh Food YoY Jun -- 0.80%
07/24/2019 Australia ~ CBA Australia PMI Mfg Jul P -- 52
07/24/2019 Australia ~ CBA Australia PMI Services Jul P -- 52.6
07/24/2019 Europe Markit Eurozone Manufacturing PMI Jul P -- 47.6
07/24/2019 Europe Markit Eurozone Services PMI Jul P -- 53.6
07/24/2019 US Markit US Manufacturing PMI Jul P -- 50.6
07/24/2019 US New Home Sales Jun -- 626k
07/24/2019 US Initial Jobless Claims Jul-20 -- -
07/31/2019 China Manufacturing PMI Jul -- 494
07/31/2019 China Non-manufacturing PMI Jul -- 54.2
07/31/2019 Australia ~ CPI QoQ 2Q -- 0.00%
07/31/2019 Australia ~ CPI YoY 2Q -- 1.30%
07/31/2019 Japan Consumer Confidence Index Jul -- 38.7
07/31/2019 Europe CPI Estimate YoY Jul -- 1.20%

News Stories Highlights

Headlines

U.S., China Tentatively Move to Revive Trade Talks

Top American and China negotiators are set to speak this week in an effort to revive stalled trade talks, as discord over prior
commitments and political considerations threaten to bog down discussions.

$15 Minimum Wage Would Bring Mixed Fortunes for U.S. Workers

WASHINGTON—Increasing the national minimum wage to $15 an hour would deliver a raise for millions of U.S. workers but could
also cost 1.3 million Americans their jobs, according to a government forecast that complicates congressional Democrats’ push to
more than double the federal pay floor.

Analysis: June Jobs Report Weakens Case for Larger Fed Rate Cut This Month

The strong June employment report should ease Federal Reserve officials’ concerns about a sharper-than-anticipated U.S.
economic slowdown, but still leaves the door open to an interest-rate cut at their meeting this month.

U.S. Trade Gap Widened in May Despite Tariff Moves

WASHINGTON—The U.S. trade gap widened sharply in May despite a new round of tariffs on Chinese goods that took effect in the
first half of the month.
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US inflation is still in FIGURE 1
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HSCEI rebounded FIGURE 2

from the bottom Hang Seng China Enterprises Index
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SPX rebounded from FIGURE 3
the bottom S&P 500 Index
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Disclaimer

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk.
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and
selling investment products.



