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China–United States trade war will affect global 

economic growth 

The information shown in this article is neither a recommendation, an offer, nor a 
solicitation for any investment product or service. Investment involves risk. You 
should carefully consider whether any investment product or service mentioned 
herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the 
individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or 
downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 
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Chart 1. 2019 MSCI EM and MSCI World index return 

 

Source: Bloomberg 

 

Risk off sentiments spread over global financial market, MSCI EM and MSCI World 

index were plunged 8.78% and 7% respectively in May. Global investors fled to safety 

by shifting risky asset to safe assets, government bonds, Japanese yen and gold rallied. 

The trigger obviously was the U.S. president’s announcement of raising tariffs on 

$200bn imports of Chinese goods and extra $325bn of untaxed goods could face 25% 

duties in the future. "The Trade Deal with China continues, but too slowly, as they 

attempt to renegotiate. No!" he tweeted. In addition, he blacklisted Huawei 

Technologies in the mid of May through administration order which prohibit U.S. 

companies doing business with Huawei because it endangers U.S. national security. 

Trade negotiation was halted immediately, and it is likely that China and the U.S. could 

not reach a deal in June. 

 

The plunge was so fast and fierce, especially in Emerging Markets Index which was 

back to the same level in mid-January. It means that investors could not make any 

profits even if they had bought equities since mid-January and hold until the end of 

May. If investors bought equities since February and kept holding to the end of May, 

they would incur losses. In conclusion, adopting a more defensive strategy during 

February to May was proofed to be a good strategy because portfolio returns was 

enhanced and risk was reduced. 
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2019 year is an era of economic turmoil 

 

Economic key points: 
 

• MSCI EM and 

MSCI World index 

were plunged 

8.78% and 7% 

respectively in May. 

 

• Trade negotiation 

was halted 

immediately, and it 

is likely that China 

and the U.S. could 

not reach a deal in 

June. 
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Global Market Performance 
Index 

(USD) 

Closed at 

31/5/2019 

MTD Change 

(%) 

YTD Change 

(%) 

Current 

PE ratio 

Estimated PE 

ratio 

Dividend 

Yield 

DJIA 24,815.04  (6.11) 6.38  16.55  16.11  2.27  

S&P 500 2,752.06  (5.87) 9.78  18.78  17.24  1.95  

Nasdaq 7,453.15  (7.41) 12.33  30.36  22.92  1.09  

FTSE 100 9,043.81  (6.39) 5.46  17.31  12.78  4.90  

DAX 13,089.50  (5.47) 8.35  15.94  13.05  3.26  

CAC 5,812.76  (7.24) 7.29  17.97  14.04  3.44  

Nikkei 225 189.84  (4.84) 4.72  15.72  15.09  2.20  

HSI 3,430.91  (9.37) 3.97  10.80  10.86  3.54  

SHCOMP 419.79  (8.16) 15.78  13.72  10.96  2.41  

ASX 4,500.12  (1.05) 11.91  18.10  16.75  4.57  

TWI 332.65  (6.26) 4.44  15.78  15.40  4.37  

KOSPI 1.72  (9.33) (6.27) 11.87  12.18  2.27  

SET 34.04  (2.38) 6.03  17.35  15.74  2.94  

SENSEX 570.70  1.76  10.27  28.22  19.43  1.22  

Russia RTS 1,287.09  3.10  20.43  5.27  5.92  5.45  

Mexico IPC 2,176.29  (7.35) 2.78  15.57  13.76  3.09  

Bovespa 24,731.81  1.06  8.98  17.88  12.08  2.99  

Median  (6.11) 7.29  16.55  14.04  2.99  

 

Market Data 
Commodities (USD) 

 

 

 

 

 

 

 

Chart of the Month: MSCI World Index 

 

10-day MA 2087.51 

20-day MA 2104.65 

50-day MA 2130.85 

250-day MA 2079.20 

Comment:  
The MSCI World Index is expected to be 
adjected horizontally amid the slowdown in 
U.S interest rate hike. 

 Price as at 31/5/2019 

Crude Oil 53.50 

Gold 100oz 1,305.80 

Source: Bloomberg 
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Date Time Country Event 
Event 

Time 
Survey Prior 

6/3/2019 Australia AiG Perf of Mfg Index May -- 54.8 

6/3/2019 Australia CBA Australia PMI Mfg May F -- 51.1 

6/4/2019 Europe Unemployment Rate Apr 7.70% 7.70% 

6/4/2019 Europe CPI Core YoY May A 0.90% 1.30% 

6/4/2019 US Factory Orders Apr -1.00% 1.90% 

6/4/2019 US Durable Goods Orders Apr F -- -2.10% 

6/6/2019 Europe GDP SA QoQ 1Q F 0.40% 0.40% 

6/6/2019 Europe GDP SA YoY 1Q F 1.20% 1.20% 

6/6/2019 US Initial Jobless Claims 37043 215k 215k 

6/6/2019 US Continuing Claims 45778 1660k 1657k 

6/7/2019 US Change in Nonfarm Payrolls May 175k 263k 

6/10/2019 China Foreign Reserves May $3090.00b $3094.95b 

6/10/2019 China Exports YoY May -3.90% -2.70% 

6/10/2019 China Imports YoY May -3.50% 4.00% 

6/12/2019 China CPI YoY May 2.70% 2.50% 

6/12/2019 China PPI YoY May 0.60% 0.90% 

6/13/2019 Australia Employment Change May 16.0k 28.4k 

6/13/2019 Australia Unemployment Rate May 5.10% 5.20% 

6/13/2019 US Import Price Index YoY May -1.30% -0.20% 

6/13/2019 US Export Price Index YoY May -- 0.30% 

6/19/2019 Japan Exports YoY May -- -2.40% 

6/19/2019 Japan Imports YoY May -- 6.40% 

6/20/2019 US Leading Index May 0.10% 0.20% 

6/21/2019 Europe Markit Eurozone Manufacturing PMI Jun P -- 47.7 

6/21/2019 Europe Markit Eurozone Services PMI Jun P -- 52.9 

6/21/2019 Europe Markit Eurozone Composite PMI Jun P -- 51.8 

6/26/2019 US Durable Goods Orders May P -- -2.10% 

6/28/2019 UK GDP QoQ 1Q F -- 0.50% 

6/28/2019 UK GDP YoY 1Q F -- 1.80% 

6/30/2019 China Manufacturing PMI Jun -- 49.4 

6/30/2019 China Non-manufacturing PMI Jun -- 54.3 

News Stories Highlights 

Headlines 
G-20 Financial Leaders Criticize Trade Tensions for Impact on Growth 
FUKUOKA, Japan—The Group of 20 major economies decried worsening trade tensions and their impact on global growth, with 
the U.S. and China locked in a protracted trade battle since negotiations fell apart a month ago.  
U.S. Added 75,000 Jobs in May as Hiring Slowed  

Employers tapped the brakes on hiring in May, signaling companies are taking a more cautious approach at a time of cooling global 
growth and trade tensions and underscoring a spring slowdown in the decadelong U.S. economic expansion.  
President Spoke With Fed Chairman Amid Public Campaign for Lower Rates  
WASHINGTON—President Trump spoke with Federal Reserve Chairman Jerome Powell by phone in April during a period in which 
the White House escalated pressure on the central bank to keep interest rates low.  
U.S. Trade Gap Narrowed in April 

WASHINGTON—The U.S. trade gap narrowed slightly at the start of the second quarter with large declines in both exports and 
imports, and economists said recently heightened trade tensions with China and Mexico complicate the outlook for the months 
ahead. 
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US inflation is still in 

the doldrums, but 10-

year bond yields 

declined on the top. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FIGURE 1 

US 10 years treasury yield 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

HSCEI rebounded 

from the bottom 

FIGURE 2 

Hang Seng China Enterprises Index  

 
SPX rebounded from 

the bottom 

FIGURE 3 

S&P 500 Index 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Disclaimer 

The information shown in this article is neither a recommendation, an offer, nor a solicitation for any investment product or service. Investment involves risk. 
You should carefully consider whether any investment product or service mentioned herein is appropriate for you in view of your personal circumstances. Past 
performance is no guide to future performance. Investors should refer to the individual product explanatory memorandum or offering document for further 
details and risks involved. The price of investment products may move ups or downs. Losses may be incurred as well as profits made because of buying and 
selling investment products. 


